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GDP: crisis and recovery
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Share of Exports to China
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Change in long term GDP annual growth as Chinese GDP grows by 1%
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Share of Exports from East Asia
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Business Cycle Correlation
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Linkages with China
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Figure 2 A supply chain example. (This shows the nations where parts are sourced for a hard-

disk drive assembled in Thailand.)
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FParts and Components as a Percent of Exports of Manufactured Goods: 2005
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FParts and Components as a Percent of Trade in Manufactured Goods: 2005
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Conclusion

e The size of China, its trade and 1ts FDIs are a significant entity
in Asia and as such influence the economic development in the
countries 1n the area

e The swift rebound in the economies of Asia started between the
1Q and 2Q 2009 1s due partly to China and its stimulus plan

e Trade linkages — the most important source of economic
transmission between China and other Asian countries can be

determined by both direct trade and participation to a vertical
integration system of production

e Today, most of the linkages are due to vertical integration which
does not bode well for the future

e However, the developments in Chinese domestic demand can
continue to be of support in the years to come
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behalf will be undertaken through IXIS Securities (USA) Inc. in the United States. The document is intended to be distributed in its entirety. No
consideration has been given to the particular investment objectives, financial situation or particular needs of the recipient(s). Unless governing law
permits otherwise, the recipient(s) must contact a NATIXIS Group member located in their home jurisdiction if they wish to use NATIXIS Group
services in effecting a transaction for any of the investment(s) mentioned herein.

To Readers in Other Countries: The securities discussed in this document and any attachments thereto, may not be eligible for distribution or sale in
all countries or to certain categories of investors. Generally, this document and any attachments thereto must only be distributed to professional and
institutional investors.

14

coface®



Luca Silipo
Chief Economist Asia-Pacific

Direct line: +852 — 3900 8680
Mobile: +852 - 6117 6654
Fax: +852 - 2805 0552

luca.silipo@natixis.com

15

coface®



