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Asian economies rebounded fasterAsian economies rebounded faster 

GDP: crisis and recovery
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coming from China... coming from China  

Share of Exports to China
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Chinese Size dominating the areaChinese Size dominating the area  
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Increasing share of exports to ChinaIncreasing share of exports to China...  
Exports to China over total exports (%)
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Shows increasing economic linkagesShows increasing economic linkages...

Change in long term GDP annual growth as Chinese GDP grows by 1%
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but final demand remains largely from G3... but final demand remains largely from G3
Share of Exports from East Asia
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and business cycle correlation less affected... and business cycle correlation less affected  

Business Cycle Correlation
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Source: Asian DevelopmentOutlook 2007, ADB
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Where are the linkages coming from?Where are the linkages coming from? 

Linkages with China
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Example of Supply ChainExample of Supply Chain  
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Exports of Parts play a big role in Asian linkagesExports of Parts play a big role in Asian linkages 
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China the end stage of the multi-country systemChina the end stage of the multi country system  
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ConclusionConclusion 
● The size of China, its trade and its FDIs are a significant entity 

i A i d h i fl th i d l t i thin Asia and as such influence the economic development in the 
countries in the area

● The swift rebound in the economies of Asia started between the● The swift rebound in the economies of Asia started between the 
1Q and 2Q 2009 is due partly to China and its stimulus plan

● Trade linkages – the most important source of economic ade ages t e ost po ta t sou ce o eco o c
transmission between China and other Asian countries can be 
determined by both direct trade and participation to a vertical 
integration system of productionintegration system of production

● Today, most of the linkages are due to vertical integration which 
does not bode well for the future

● However, the developments in Chinese domestic demand can 
continue to be of support in the years to come 
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This document and any attachments thereto are provided for information purposes only and are not an offer or solicitation for any purchase, sale or 
subscription. IXIS Corporate and Investment Bank shall not be liable for any decision taken on the basis of the information disclosed herein and no 
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commitment by IXIS Corporate and Investment Bank. IXIS Corporate and Investment Bank, makes every effort to use reliable, comprehensive y p p , y , p
information and IXIS Corporate and Investment Bank makes no representation that it is totally accurate or complete. In addition, the views, opinions 
and all other information provided herein are subject to change without notice. 

Prices and margins are indicative only and are subject to change at any time without notice depending on inter alia market conditions. Past 
performances and simulations are not representative of any future results.

The opinions, views and forecasts expressed in this document and any attachments thereto reflect the personal views of the author(s) except for any 
specific mention, and do not reflect the views of any other person or that of IXIS Corporate and Investment Bank.p , y p p

To UK Readers: This document and any attachments thereto have been approved for issue in the United Kingdom by IXIS Corporate and Investment 
Bank. IXIS Corporate and Investment Bank is authorized by the CECEI in France and is regulated by the Financial Services Authority for UK business. 
Changes in exchange rates may have an adverse effect on the value, price or income linked to an investment. In addition, the levels and basis for 
taxation may change. The protection provided by the UK regulatory regime, including the Financial Services Scheme, does not generally apply to any 
business coordinated by IXIS Corporate and Investment Bank from an office outside the United Kingdom. 

THIS DOCUMENT AND ANY ATTACHMENTS THERETO ARE NOT FOR DISTRIBUTION TO PRIVATE CUSTOMERS AS DEFINED BY THE U.K. FINANCIAL 
SERVICES AUTHORITY LIMITED.

To U.S. Readers: This document and any attachments thereto are neither an offer to sell, purchase or subscribe to any investment nor a solicitation 
for any such offer. This document is intended for the use of institutional and professional customers of IXIS Corporate and Investment Bank and is 
not intended for the use of any private customer(s) of any company (ies) cited herein. This document is intended for distribution in the United States 
solely to “major US institutional investors” as defined in Rule 15a-6 of the US Securities Exchange Act of 1934 and, may not be furnished to any 
other person(s) in the United States. Each major US institutional investor that receives this document, by such an act, agrees that it shall not 
distribute or provide a copy of the document to any other person(s) or entity(ies)  All recipients should note that any transaction effected on their distribute or provide a copy of the document to any other person(s) or entity(ies). All recipients should note that any transaction effected on their 
behalf will be undertaken through IXIS Securities (USA) Inc. in the United States. The document is intended to be distributed in its entirety. No 
consideration has been given to the particular investment objectives, financial situation or particular needs of the recipient(s). Unless governing law 
permits otherwise, the recipient(s) must contact a NATIXIS Group member located in their home jurisdiction if they wish to use NATIXIS Group 
services in effecting a transaction for any of the investment(s) mentioned herein.

To Readers in Other Countries: The securities discussed in this document and any attachments thereto, may not be eligible for distribution or sale in 
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