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A new web site : 
www.coface.com, Country Risk and Economic Researchf , y
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Coface Ratingsg
● @Country rating

 Assesses the average risk of payment defaults by companies in a given countryg p y y p g y
 To rate Countries, Coface combines Economic and Political prospects of the 

Country, Coface Payment Experience and Business Climate Assessment
 This rating has 7 grades:A1, A2, A3, A4, B, C, Dg g

● @Sector Rating
 Assesses the average risk of payment default by companies in a given sector

T S C f bi i f h C i ' To rate Sectors, Coface combines economic prospects of the sector , Companies' 
financial situation and Coface payment experience

 There are ten different grades from A+ to D, regularly updated for 15 sectors

● "Business Climate" Rating 
 Assesses overall business environment and more precisely whether corporate 

i f i i il bl d li bl d h h h l l id f i dinformation is available and reliable and whether the legal system provides fair and 
efficient creditor protection

 This rating has seven grades: A1, A2, A3, A4, B, C, D
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A normal Crisis…until Lehman Brothers

World Payment Incidents (index, 100 basis = ave. 2007)World Payment Incidents (index, 100 basis  ave. 2007)
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2010 : Two-speed recovery

World Growth Industrialized Countries Emerging Countries
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Europe’s recovery is slowerp y
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3 growth profile in Europe, 3 problemsg p p , p

● « Savers » (Germany, Austria, Netherlands, Finland) are 
rather export-oriented and suffer from the weak demand of 
their euro zone partners

● « Spenders » (France, Italy) are rather focused on household 
consumption and consumers suffer from harder conditions inconsumption and consumers suffer from harder conditions in 
labor markets, that constraint their spendings.

● « Transition economies » (Greece, Spain, Portugal, Ireland) go 
through a difficult adjustment of their « spender » profile, 
with most of demand components contracting.
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Sovereign confidence crisis : why?
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Leaving the euro is not an option…g p

External Debt (Total debt towards non residents) / exports (%) 2009External Debt (Total debt towards non residents) / exports (%) 2009 
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Impact of sovereign problems on companiesp g p p

40%
Domestic Bank Credit to corporates (annual growth, %)

20%

30%
Greece Portugal Spain

10%

0%

10%

France
Italy

Spain Exposure of BIS banks (Bn 
USD)

-10%

se
pt

-0
3

m
ar

s-
04

se
pt

-0
4

m
ar

s-
05

se
pt

-0
5

m
ar

s-
06

se
pt

-0
6

m
ar

s-
07

se
pt

-0
7

m
ar

s-
08

se
pt

-0
8

m
ar

s-
09

se
pt

-0
9

Netherlands
UK

USA
Germany

France

Spain
Portugal

0 25 50 75 100 125 150 175 200 225 250

Ireland
Portugal Greece

10
Coface Country Risk Conference 2010 (29 June, Singapore)



Country rating: Industrialized countriesy g
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Emerging economies: a “managed” impact of the 
crisiscrisis

Emerging countries: GDP Growth (%)
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Two kinds of emerging markets, two profiles of the 
recoveryrecovery
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First challenge ahead: where will demand 
be?
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Second challenge: dealing with volatilityg g y
Recent Evolution of Emerging Stock Markets

(index 100 = end of December 2006)(index 100  end of December 2006)
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Emerging Asia: robust rebound in 2010 

GDP growth (in %)GDP growth (in %)
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Good Asian resilience: strong corporates and 
diversified exportsp

Asia: Corporate Balance Sheet
(2-year average prior to selected recessions)
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China-ASEAN Free Trade Agreement: 
an opportunity for ASEAN countries?an opportunity for ASEAN countries?
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China : dealing with exit strategyChina : dealing with exit strategy

China: Credit to Corporates (growth %)China: Credit  to Corporates (growth, %)
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China (A3) : the challenges of post-crisis economic policy
Companies benefiting from the 

government's stimulus package by 
sectors

( ) g p p y
Companies having more than 2% of their 

total sales in overdue for more than 12 
months by sectors
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Country rating : Emerging Asiay g g g
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Country Rating: Emerging Marketsy g g g
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