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| Country risks

Cenzult the evolutions of Coface country
ratings (re-examined ach guarter),
Country analysis and forecasts prepared
by the Econemic Rezearch and Country Risk
Department of Coface and methodelegy of
Country Rating.

Contact us

|

The Coeface country rating aims at
evaluating the average credit risk of
companies in a given country. The rating
iz bazed on economic, financial and poltical
data. But it alzo takes inte account Coface
experience on the country, under two
dimensions: Coface’s payment experience on
the companies of the country and alze itz
azsesament of the Business climate.

© Know more

= Country Risk and Economic Research

Country Risk and Economic Research

There are three categories of economic studies :

| Sectors

In this gection, vou can find the evolutions
of the sector ratings (reviewed twice a
vear), and the studies on sectors
prepared by the Econemic Rezearch and
Country Rizk Department of Coface.
Wethodology of Sector Rating iz alzo
availabls.

The sector rating aims at evaluating the
credit risk of corporate of a given
sector. It uses Macroeconomic data and
forecasts of the given sector, the payment
experience regiztered by Coface on the
companies of this 2ecter and an azsezsment
of the financial eituaticn of the companies
given by the Coface rating of the companiez
belonging to the rated =ecter.

0 Know more

| Business Climate

Consult the evolutions of Coface
Business Climate rating and itz
methodology.

The Business climate rating assessed by
Coface aims at measuring the quality of
the private governance in a given
country and more specifically the
financial transparency of companies
and the efficiency of the court system
for settling debt issues. It iz bazez on a
survey filed by all Coface entities in the
world and completed by business
environment rating prepared by international
organizations.

@ Know more
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Coface Ratings

e @Country rating
- Assesses the average risk of payment defaults by companies in a given country

- To rate Countries, Coface combines Economic and Political prospects of the
Country, Coface Payment Experience and Business Climate Assessment

- This rating has 7 grades:Al, A2, A3,A4,B,C, D
e @Sector Rating

> Assesses the average risk of payment default by companies in a given sector

- To rate Sectors, Coface combines economic prospects of the sector , Companies'
financial situation and Coface payment experience

- There are ten different grades from A+ to D, regularly updated for 15 sectors

e "'Business Climate' Rating

- Assesses overall business environment and more precisely whether corporate
information is available and reliable and whether the legal system provides fair and
efficient creditor protection

- This rating has seven grades: Al, A2, A3,A4,B,C,D
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A Nnor

mal Crisis...until Lehman Brothers
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2010 : Two-speed recovery

B \World Growth  mIndustrialized Countries  m Emerging Countries
2010f
2009
2003-2007
average
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Europe’s recovery Is slower

Euro Zone _i 0.8
Emerging countries F 6.3
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e « Savers » (Germany, Austria, Netherlands, Finland) are
rather export-oriented and suffer from the weak demand of
their euro zone partners

e « Spenders » (France, Italy) are rather focused on household
consumption and consumers suffer from harder conditions in
labor markets, that constraint their spendings.

e « Transition economies » (Greece, Spain, Portugal, Ireland) go
through a difficult adjustment of their « spender » profile,
with most of demand components contracting.
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Sovereign confidence crisis : why?
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|_eaving the euro Is not an option...

External Debt (Total debt towards non residents) / exports (%) 2009
except Russia and Argentina

Russia 1998 23
Argentina 2001 | 450
Brazil | 180

Spain 7 52

Greece

807

Portugal 700

Germany

ltaly
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act of sovereign problems on com

Domestic Bank Credit to corporates (annual growth, %)
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Country rating: Industrialized countries

Business
Climate Country Risk Rating
Rating

2010 January March June September January March June
2009 2009 2009 2009 2010 2010 2010

Australia Al A2 A2 A2 A2 Az A1l A

Canada Al Al A2 A2 A2 A2 A A1 21

Japan Al Alwa A2 A2 A2 A2 A A2 A Al

New Zealand Al A2 A2 A2 Az Az Al Al

Sweden Al Al Al Al A% A Al Al

Switzerland Al Al AN Alw AlN AN AN Al
United States A A2 AZN AZw AZw A2 A2 AZA
Germany Al Alw A2 A2 A2 Az A2 AZ2A
Austria Al Al Alwa A2 A2 Az A2 AZA
Belgium Al Alw A2 A2 A2 A2A A2 Az
France Al Alwa A2 A2 A2 Az A2 AZA
Norway Al Al A2 A2 A2 Az A2 AZA
MNetherlands Al A AlN A2 A2 AZA AZA AZA

Denmark Al Alwa A2 A2 A2 A2 A2 A2

Italy AZ AW A3 A3 A3 A3 A3 A3
United Kingdom Al Az A3 A3 A3 A3 A3 A3 A

Ireland Al A2 A3 A3 A3 A3 A3 A3
Spain A AZw A3M A3N A3 A3 A3w A3w
Portugal AZ AW A3 A3 A3 A3 A3 A3w

Greece A2 AZw A3 A3 A3 A3 A3w Ad

Iceland Al A3 Ad Ad Ad A4 Ad Ad
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Emerging economies: a “managed” impact of the

Emerging countries: GDP Growth (%
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Two kinds of emerging markets, two profiles of the

Emerging Asia Latin America Emerging Europe

mmm GDP Growth 2009
mmm GDP Growth 2010
- == External Debt /GDP (%, 2008)
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Emerging Asia: robust rebound in 2010

GDP growth (in %)
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d Aslan resilience: strong corporates ano

diversified exports

Asia: Corporate Balance Sheet
(2-year average prior to selected recessions)
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liquid assets / current liabilities)
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China-ASEAN Free Trade Agreement:

an opportunity for ASEAN countries?

Share of China in international trade (in %o)
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China: Credit to Corporates (growth, %)
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: the challenges of post-crisis economic polic

Companies benefiting from the
government's stimulus package by

sectors
household electric /. 9%
transportation 2%
construction 66.7%
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I
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FMCG — 53.6%
|
paper & printing _ 50.0%

information technology 46.9%

telecommunications s 46.7%

textiles 45.8%

pharmaceuticals 40.0%
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Companies having more than 2%o of their
total sales in overdue for more than 12
months by sectors
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Country rating : Emerging Asia

Business
Climate Country Risk Rating

Rating
2010 January March June September  January March June
2009 2009 2009 2009 2010 2010 2010
Singapore A1 Alw A2 A2 A2 A2A A2 A1
Korea A2 A2 A2 AZw A2 A2 A2 A2
Malaysia A3 A2 A2 AZw A2N A2 A2 A2
Hong Kong A2 A2 A2% AZw A2N A2 A2 A2A
Taiwan A2 A2 AZN AZw AZw A2 A2 A2A
China B A3w A3w A3w A3 A3 A3 A3
India Ad A3 A3 A3 A3 A3 A3 A3
Thailand A3 A3 A3 N A3N A3w A3w A3w A3w
Indonesia c B B B B B B B
Philippines B B B B B B B B
Vietham c By Ba Ba By By Ba Ba
Bangladesh D C C C C C C C
SriLanka B B C c Cc Cc c c
Pakistan C Cy D D D D D D
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Country Rating: Emerging Markets

Business
Climate Country Risk Rating
Rating
2010 January March June September January March June
2009 2009 2009 2009 2010 2010 2010
U.A.E. A3w A2 A2 A2 A2 A3 A3 A3
Poland A3 A3 A3 A3 A3 A3 A3 A3
South Africa A3 A3Nh A3Nh A3 A3Nh A3 A3k A3
Algeria Bw Ad Ad Ad Ad Ad
Saudi Arabia B A4 A4 Ad A4 A4 A4 A4
Brazil Ad Ad Ad Ad Ad A4 A
Mexico Ad A4 AdSh Adw AdSl Ada Ad Ad
T|_1r|-,:\~=_|_~‘3,ir Ad B B =3 B B B EA
Angola D [ c (o} c c c (o}
Argentina B [ c (o} c c c (o}
Russia B Bw C C C C cAa caA
Venezuela C C c Caa Cwu Cu Ca Cu
Iran C D D D D D D D
Nigeria D D D D D D D D
Ukraine C Cw D D D D D DA
22
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