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oface returns Singapore

to A1 risk rating

Republic seen as one  enco that dunurd[h)r n:::
safest places  ™angoment solutions wi
:’f ﬂ'b: P o row in tandom wit gl
for business whel owth.

firms can pay debts ‘Singapore can play a
key role In providing politi-
cal risk insurance to compa-

By TEH SHI NING
g has upgraded Sin-
pore’s risk rating to the
top rating of A1, from its
rating of A2+ in March,
Amnouncing its latest st
of ratings at the Coface
Country Risk Conference
2010 yesterday. the trade
surer also said that
corporate domand
for crodit insurance is o)
the rise. Its total expasuro
in Asia rose 34 por cont
from last Decomber to 34
billion euros (S$58 billion)
as of ond-April.
Singapore's Minister for
Trado and Industry Lim
Hing Kiang said in his koy-
noto addross at tho confor-

nies engaged in cross bor-
der investments in the re-
glon.” he added. noting
that Asia alone will require
almost USSS trillion in infra-
structure investment over
the next 10 yoars,

“To dovelop a vibrant in-
surance markotplace ablo
to rospond to these needs,
Singapore has mado efforts
to boost capacity and at-
tract expertise in the under-
writing of spocialised risks
in the arcas of trade credit
and political risks Insu-
ranco, Mr Lim said.

With this latost risk ra-
ting upgmdn “Singaporo is
fost places
for Businessin Asia and the

world. Its companios are
sttong and ablo to pay thir
debt,” saic

ety dingid g

Japan was also upgra-
dod to A1, the only other
Asian country o score the
top rating, whilo C
rating remained at A’
Hong Kong and Taiwan
woro both upgraded from
AZ o A2+

Cofaco’s mumr; ratings
assoss tho yment
dofaults by cump.mlns ra-
thor than sovereign dobt
risks, and roflect how the

s cconomic, finan-
cial and political outlook
and business climato affoct
local companies® financial
‘commitments.

European ocono-
mies hit by sovereign debt
woos saw the impact of
thosa probloms on their
country risk ratings 100, Iro-
land, ‘spaln, _Portugal,
and Icoland wore
Tatod betwoon A3 and A9

Stll, speakars and panel
lists at yesterday's confe-
rence saw limited risks for
Asia from the European s
twation. Instead. issus sur-
rounding China-led growth
and intra-Asean trado wero
focal themes at tho confor-
once, hold in Singapore for
the first timo and attended
by over 500 local and re-

In Asia-Pac, it's now
fourth, after Tokyo,
Osaka, HK: survey
28,000 companies t facili-
tato trado. Of this, it guaran-f§ By FELDA CHAY
';:‘I:i; T‘:‘:':;::l;""' Sin-§ SINGAPORE Is tho 11th
s yestmetny s -] TOSt expensive city i the

world for expatriates, ono

nounced plans to start ra- msdiond

ting individual companios|

an ho ARA 0 D sale used . mys 1R
agencios such a cor.
& .mfmm o ) Bt the city moved up &

noteh to fourth place
les In Asla-Pacific

Mr Cazes thinks Co-|

gional risk
specialists and cconomists.

“Over the past fow
months, intra-Asian trade
has doveloped dramatical-
Iy, helping offset tho miss-

g orders from the US and
Europe. All Asean coun-
trios are participating in
and benefiting from this
move,” said Jean-Claudo
Spaital, rogional manager
for Coface South Asia-Pacif-
ic

Within Asean, Cofaco
guarantees 7.5 billion eu-
ros of supplier crodit on

~ which for tho first time
has threo citios in tho tp
10 list of the dearest places
for oxpats.

“Tokyo romains the most
‘expensiva city in Asia-Pacif-

face’
e kay eriticisms of oxisting]
ratings agoncies. By only]
ating companies it hes o
high credit exposure
interests will bo lllmwd
with Investors, and its ra-

tings will be provided freoll ic, with sistor city Osaka soc-
to the rated companics.§ ond, and Hong Kong third.
whilo investors will boll Singapore and Seoul round

charged a subscription
Cofaco expects to ratel
1,200 Asian companies by
the end of this year with)
two full rating offices inf
Hong Kong and Singapore
and two more in India and|
Australia by next your.

out the top five.

Cathy Loose, Asia-Pacif-
ic global mobility loader at
Marcac's dumation peo-
lutions  business,
Sl ~Citles In Asia, such
as Tokyo and Osaka, contin-
et be the most expensive

Opting for PIC
cash payout?
Apply to IRAS now

BUSINESSES can now ap- of the scheme, businesios
ply 1 the Inland Rovonuo ~ can chooso to convert 7 per
Authority of Singaporo cant of tho tax deduction -
(IRAS) for a cash payout which is capped at
undor the Productivity and ~$300,000 - Into a cash pay-
Innovation Credit (PIC) out each year.
schome. For the first two years,
Announced in Budget the tax deduction cap of
2010, the schame was intro-  $300.000 will not apply for
duced to encourago produc- the cash payout option,
tivity and innovation by en-  Businesses can choose to
hancing tax incentives for €onvert a total tax ded
investmonts in a range ur :::" 0f $600,000 into a cash

activitios._The five :

b St o st
: employ

o thatinvestfn €431 and mado CPF con-

a qualifying sctivity can do. Tibutions for them in th

et 250 por coat of thoex. At Tonih of thalr accouni-

pendituro from their taxa-
blo income, with a cap of
$300.000 on expenditure  complgto and submit the
for oach activity per year.  pIc Cush Payout Applica-
Deductions at the cur- yion Form 0 IRAS. The
ront levels of between 100 form can be found on the
and 150 por cent can also [RAS's websito  at
any expendi- i
tare above the cap. Busi-
nosses can claim the en-  ries of free seminars, start-
hancod deductions in thelr  ingin July, to help business-
income tax roturns. s understanding the de-
For tho first three yoars il of the schome.

Businesses opting for
the cash payout will have to

IRAS will conduct a se-

More turning down jobs as
war for talent heats up

By TEH SHI NING
MORE people are turning

peopl
down job offors for batter of-
fors olsowharo or becauso
their pay expectations are

of 500-plus oxecutives lrum
Singapore’s koy busin

Soctors ast mondh s tho fa-
test of several to show in-
creased job market buoyan-

¥ Borty per cont of those
surveyod roported job offer
radartions.dotba. o) ghy
cont who roported no rofu-
ds. The last time that the
quostion was posed - th
third quarter of 2006 -
per cent of respondents
roported candidates having
trned turn down job of-
fos, whilo 26 per con re-
ported no
“The war for ulunl is
heating up as candidates
find it casier to obtain new
positions.” said Hudson Sin-
gapore’s executive goneral
matagor Georglo Chang.
Higher salas
Wons oud '8 Hadac oMt
from another company
woro citod ~ by 55 and 51

por ont of respondonts re-
spoctively - s the two most
common reasons for job
fers being rejected. Counter
offors from present omploy-
ors wero tho third most
common reason, cited by
38 per cent of respondents.
Employers aro woll
aware of this. Forty-two
por cont aro now propared
1o raise salaries more than
10 per cent as part of &
counter offor to retain tal-
ent. But 22 por cent still will

clties given the relatively
strong yen against other
major currencies such as
the US dollar,

“Other high-ranking cit-

108 such as Hong Kong, Sin-
gapare and Boling romaln
tively the same in terms
of overall cost-of-living
ranking,
Part of the reason Asian
citios feature more promi-
nently in the worldwide top
10 listis the riso in residen-
tial property prices in tho
region, said Mercor senior
rosearchor Nathalio Con-
stantin-Motral

“At the ond of 2009 and
the beginning of 2010, resi-
dential property prices in
many Asian countries rose
as the economic environ-
ment bogan to stabilise and
domand for good expat

26 por cent laoking o hire
a yoar ago

Hiring sentiment grow
more bulish in the banking
and financial services and
information technology and
tolocommunications  sec-
tors. Moro than 6O pa cont
nts from cach

The consumer sector Illw
roported improved hiring
sentiment too, with 38 per
cent planing to recruit.
About half of respon-
donts| rmm tho healthcare

notoffer any pay rise to dis-
suad

o
bour market tightening aro
evident from the hiring ex:
poctations of those su
veyed by Hudson. Fifty-so-
ven per cont plan 10 raiso
headeount in Q3 - slightly
more than the 54 por cent
who said this in 2, but
more than doublo” the

bovsing Incepasnd . en

o7 Intand o bro i Q3. Among the 214 cities

but this s slightly bolow the | |
sed by Morcer, Tokyo
porcontago In G2 Hirlog | oq'runked socond world-

‘wido, giving up its place as

maodia, PR and uivnmslng this vorid's tat costly i

sector, in which 27 per cont :
plan to raise headcount in | for expats to Angola’s capi-
Q3, down from 36 por cent | tal Luanda.

in Q2. Ndjamena, In the cen-

S'pore slips a notch il
expat living cost rank
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tral African nation of Chad,
was placed third, followed
by Moscow, then Genova.

Mercor said tho high liv-
ne African

roflects the conti-

e’ Incioasing scinnkc
importance across all busi-
ness sectors.

“We've sven an increaso
In demand for information
on African cities from
il O b sl

survoy covers
across five col
measures the
cost of moro th
in oach locatic

Now York |
b crdrey” ark
against the Biy

e
turing illios wnd onorgy
companies,” said Ms Con-
stantin-Motral. “Many poo-
plo assumo that cties in the
developing world aro
heap, but this isn’t neces-
sarlly trvo for expairiatos
working th

3
g

ured against th

The cost o
often tho bigy
for axpats - pla
tant part in
whoro cities ar

8y ARTHUR SIM

US$15,000 and USS$25,000.

was introduced last yoar to accrod.

Gaming machine maker taps into casino industry

agoment systom and

THE integrated resorts (IRs) may
have many spin-offs hero but fow
would have counted tho manufac-
turing of gaming machines as one

Pulses July issue out now!

« The IR to add 1.7% points to GDPin a given year?
« From healthto wealth: The atraction of real estate
m\mﬂs

3in- instant coffeemix i Singapore.
« Time for a

now.
Sl rolatvely emal ndustry.

ists of one manufacturer ~
aming Technology - in Sin-
gapore. Weike CEO David Kinsman
says the company has sold a total
of about 50 gaming machines to
Marina Bay Sands and Resorts
World Sentosa and hopes to sell
the IRs more in the future. And the
cost of cach machino? Betweon

Currently, most of Weike's busi-
ness is ovorseas in Asia. "Asia is &
big market for gaming machines
with estimated salos of US$50 mik
Jion to US$75 million .nm..ny
There are about 60 casinos and
340 clubs In this region,” ho adds.

What will givo this sogmont
more crodibility now s Spring Sin-
gapore’s acereditation scheme for

it laboratories for thelr tochnical
competency in testing the hard-
ware and software of eloctronic
gaming machines.
Spring Singaporo
Cheong Boon said: “This accrodita-
tion scheme for gaming laborato-
ries supparts the Infrastructure to
ensure the quality and intogrity of
the gaming industry in Singapore.

P
vido the quality and conformity in-
frastructure for eloctronic gaming
‘machino tosting, Tho Singapore Ac-
croditation Council (SAC) schemo

The os tost the gaming
machines to ensure that they meet
the tochnical standards. In turn,
the SAC accredits these laborato-
rles 10 ensure that they have a man-

o do the

“The SAC has direct
ono of the six authoris
ries providing the tes
gaming machines |
e other five aro
through the SAC's Mu
tion Arrangement par
Overseas counterparts

Woike employs abi
plo and Mr Kinsman
creditation schome w
for its business bect
chines had to be testoc
ted ovorsoas provious

g
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CUSTOMERS are ,m for hm»
ter services from
try of Mlnpownr MOM)

offico and o-foatures.

At a_ ground-breaking
ceremony yesterday for the
Bendemoer office, Mang
er Minister Gan Kim Yong
said that the now offico, the

ware uad soltvare efforts
tly raise the lo-
v customer service and

change:
omceodrrm(mnmmwmncmu
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You will, soon.

Pulsesis available

and leadii

bookstores. To subscribe, please call 6388-3838,

“Tho new four-storey of-
fico, about 500 motros from
Potong Pasir MItT station,
through its now Bondemeer s expecte

by mid-2012.

“The new $73 million en-
vironmentally friendly of-
fico will house MOM units
such as the labour rolations
and workplaces divisions

When the leases for
MOM's Kim Song Offico and
Work Pass

at Tanjong Pagar Complex

Better service with new office,
MOM minister

d to be operating

revampad websito and now and work pass servicos con- o
media channols “represent  tre. About 1,100 staff will ',;:‘:“";T"l“m’,’;m:‘l"‘“'“‘
the culmination of hard- be rolocatod. -

Sarvices Contre

which

views mon!

oxpire, the sitos will bo re-
turned to tho Singaporo
Land Authority and PSA

ding will also house a cus-
tomer servico centrs to pro-
vido serviees such as consul-
tation on omployment and
work Injury compensation.
Customers  with spocific

Partnor agency - the
WSH Council, which now
operatos from tho Ministry
of National Development
Complex. wﬂl join MOM in

“Tho. MOM_wobslte,

now registers more

than oight million page
boen

iy
hanced by an Submit por. Mr On,
tal that allows customers

nal clients.
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Coface returns Singapore

to A1 risk rating

Republic seen as one
of the safest places
for business where
firms can pay debts

By TEH SHI NING
COFACE has upgraded Sin-
gapore’s risk rating to the
top rating of A1, from its
rating of A2+ in March.
Announcing its latest set
of ratings at the Coface
Country Risk Conference
2010 yesterday, the trade
credit insurer also said that
Asian corporate demand
for credit insurance is on
the rise. Its total exposure
in Asia rose 34 per cent
from last December to 34
billion euros (S$58 billion)
as of end-April.
Singapore’s Minister for
Trade and Industry Lim
Hng Kiang said in his key-
note address at the confer-

ence that demand for risk
management solutions will
grow in tandem with global
trade growth.

“Singapore can play a
key role in providing politi-
cal risk insurance to compa-
nies engaged in cross bor-
der investments in the re-
gion,” he added, noting
that Asia alone will require
almost US$8 trillion in infra-
structure investment over
the next 10 years.

To develop a vibrant in-
surance marketplace able
to respond to these needs,
Singapore has made efforts
to boost capacity and at-
tract expertise in the under-
writing of specialised risks
in the areas of trade credit
and political risks insu-
rance, Mr Lim said.

With this latest risk ra-
ting upgrade, “Singapore is
now one of the safest places
for business in Asia and the

world. Its companies are
strong and able to pay their
debt,” said Coface’s chief ex-
ecutive Jerome Cazes.

Japan was also upgra-
ded to A1, the only other
Asian country to score the
top rating, while China’s
rating remained at A3.
Hong Kong and Taiwan
were both upgraded from
A2 to A2+.

Coface’s country ratings
assess the risk of payment
defaults by companies ra-
ther than sovereign debt
risks, and reflect how the
country’s economic, finan-
cial and political outlook
and business climate affect
local companies’ financial
commitments.

But the European econo-
mies hit by sovereign debt
woes saw the impact of
those problems on their
country risk ratings too. Ire-
land, Spain, Portugal,
Greece and Iceland were
rated between A3 and A4.

Still, speakers and panel-
lists at yesterday’s confe-
rence saw limited risks for
Asia from the European si-
tuation. Instead, issues sur-
rounding China-led growth

and intra-Asean tradeswere

focal themes at the confer-
ence, held in Singapore for
the first time and attended
by over 500 local and re-
gional businessmen, risk
specialists and economists.

“Over the past few
months, intra-Asian trade
has developed dramatical-
ly, helping offset the miss-
ing orders from the US and
Europe. All Asean coun-
tries are participating in
and benefiting from this
move,” said Jean-Claude
Speitel, regional manager
for Coface South Asia-Pacif-
ic.

Within Asean, Coface
guarantees 7.5 billion eu-
ros of supplier credit on

28,000 companies to facili-
tate trade. Of this, it guaran-
tees 2.7 billion on 8,000 Sin-
gaporean companies.

Coface yesterday also an-
nounced plans to start ra-
ting individual companies
on the AAA to D scale used
by ratings agencies such as
S&P and Moody’s.

Mr Cazes thinks Co-
face’s rating model address-
es key criticisms of existing
ratings agencies. By only
rating companies it has a
high credit exposure to, its
interests will be aligned
with investors, and its ra-
tings will be provided free
to the rated companies,
while investors will be
charged a subscription fee.

Coface expects to rate
1,200 Asian companies by
the end of this year with
two full rating offices in
Hong Kong and Singapore,
and two more in India and
Australia by next year.



COFACE has upgraded Singapore's risk rating to the top rating of A1, from its rating of A2+ in
March.

Announcing its latest set of ratings at the Coface Country Risk Conference 2010 yesterday, the
trade credit insurer also said that Asian corporate demand for credit insurance is on the rise. Its
total exposure in Asia rose 34 per cent from last December to 34 billion euros (S$58 billion) as of
end-April.

Singapore's Minister for Trade and Industry Lim Hng Kiang said in his keynote address at the
conference that demand for risk management solutions will grow in tandem with global trade
growth.

'Singapore can play a key role in providing political risk insurance to companies engaged in cross
border investments in the region," he added, noting that Asia alone will require almost US$8 trillion
in infrastructure investment over the next 10 years.

To develop a vibrant insurance marketplace able to respond to these needs, Singapore has made
efforts to boost capacity and attract expertise in the underwriting of specialised risks in the areas of
trade credit and political risks insurance, Mr Lim said.

With this latest risk rating upgrade, 'Singapore is now one of the safest places for business in Asia
and the world. Its companies are strong and able to pay their debt,’ said Coface's chief executive
Jerome Cazes.

Japan was also upgraded to Al, the only other Asian country to score the top rating, while China's
rating remained at A3. Hong Kong and Taiwan were both upgraded from A2 to A2+.

Coface's country ratings assess the risk of payment defaults by companies rather than sovereign
debt risks, and reflect how the country's economic, financial and political outlook and business
climate affect local companies' financial commitments.

But the European economies hit by sovereign debt woes saw the impact of those problems on their
country risk ratings too. Ireland, Spain, Portugal, Greece and Iceland were rated between A3 and
A4,

Still, speakers and panellists at yesterday's conference saw limited risks for Asia from the
European situation. Instead, issues surrounding China-led growth and intra-Asean trade were focal
themes at the conference, held in Singapore for the first time and attended by over 500 local and
regional businessmen, risk specialists and economists.

'‘Over the past few months, intra-Asian trade has developed dramatically, helping offset the missing
orders from the US and Europe. All Asean countries are participating in and benefiting from this
move," said Jean-Claude Speitel, regional manager for Coface South Asia-Pacific.

Within Asean, Coface guarantees 7.5 billion euros of supplier credit on 28,000 companies to
facilitate trade. Of this, it guarantees 2.7 billion on 8,000 Singaporean companies.



Coface yesterday also announced plans to start rating individual companies on the AAA to D scale
used by ratings agencies such as S&P and Moody's.

Mr Cazes thinks Coface's rating model addresses key criticisms of existing ratings agencies. By
only rating companies it has a high credit exposure to, its interests will be aligned with investors,
and its ratings will be provided free to the rated companies, while investors will be charged a
subscription fee.

Coface expects to rate 1,200 Asian companies by the end of this year with two full rating offices in
Hong Kong and Singapore, and two more in India and Australia by next year.



