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COFACE has upgraded Singapore's risk rating to the top rating of A1, from its rating of A2+ in 

March. 

 

Announcing its latest set of ratings at the Coface Country Risk Conference 2010 yesterday, the 

trade credit insurer also said that Asian corporate demand for credit insurance is on the rise. Its 

total exposure in Asia rose 34 per cent from last December to 34 billion euros (S$58 billion) as of 

end-April. 

 

Singapore's Minister for Trade and Industry Lim Hng Kiang said in his keynote address at the 

conference that demand for risk management solutions will grow in tandem with global trade 

growth. 

 

'Singapore can play a key role in providing political risk insurance to companies engaged in cross 

border investments in the region,' he added, noting that Asia alone will require almost US$8 trillion 

in infrastructure investment over the next 10 years. 

 

To develop a vibrant insurance marketplace able to respond to these needs, Singapore has made 

efforts to boost capacity and attract expertise in the underwriting of specialised risks in the areas of 

trade credit and political risks insurance, Mr Lim said. 

 

 

With this latest risk rating upgrade, 'Singapore is now one of the safest places for business in Asia 

and the world. Its companies are strong and able to pay their debt,' said Coface's chief executive 

Jerome Cazes. 

 

Japan was also upgraded to A1, the only other Asian country to score the top rating, while China's 

rating remained at A3. Hong Kong and Taiwan were both upgraded from A2 to A2+. 

 

Coface's country ratings assess the risk of payment defaults by companies rather than sovereign 

debt risks, and reflect how the country's economic, financial and political outlook and business 

climate affect local companies' financial commitments. 

 

But the European economies hit by sovereign debt woes saw the impact of those problems on their 

country risk ratings too. Ireland, Spain, Portugal, Greece and Iceland were rated between A3 and 

A4. 

 

Still, speakers and panellists at yesterday's conference saw limited risks for Asia from the 

European situation. Instead, issues surrounding China-led growth and intra-Asean trade were focal 

themes at the conference, held in Singapore for the first time and attended by over 500 local and 

regional businessmen, risk specialists and economists. 

 

'Over the past few months, intra-Asian trade has developed dramatically, helping offset the missing 

orders from the US and Europe. All Asean countries are participating in and benefiting from this 

move,' said Jean-Claude Speitel, regional manager for Coface South Asia-Pacific. 

 

Within Asean, Coface guarantees 7.5 billion euros of supplier credit on 28,000 companies to 

facilitate trade. Of this, it guarantees 2.7 billion on 8,000 Singaporean companies. 



 

Coface yesterday also announced plans to start rating individual companies on the AAA to D scale 

used by ratings agencies such as S&P and Moody's. 

 

Mr Cazes thinks Coface's rating model addresses key criticisms of existing ratings agencies. By 

only rating companies it has a high credit exposure to, its interests will be aligned with investors, 

and its ratings will be provided free to the rated companies, while investors will be charged a 

subscription fee. 

 

Coface expects to rate 1,200 Asian companies by the end of this year with two full rating offices in 

Hong Kong and Singapore, and two more in India and Australia by next year. 

 

 

 

 

 

 

 


